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- : : e Form Approved - OMB No. 0551-0040
FAS-930 - U.S. DEPARTMENT OF AGRICULTURE =~ _ o co
Foreigh Agricuftural Service : - - -

TRADE ADJUSTMENT ASSISTANCE (TAA) FOR FARMERS ,
PETITION FOR CERTIFICATION AND ELIGIBILITY FOR A GROUP OF PRODUCERS

INOTE: The folfowing statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amendsd. The authority for requesting the following
: informetion Is the Trade Adjustment Assistance for Farmers, (Pub. L, 107-210). The information will be used io determine program eligibility. Furnishing the requested information is voluntary,
Failura to furnish the requested information will result in denial of program benefits. This lpformatlan may be provided to other agencies. *

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sp 3 eﬁd a parqaﬁ Is not required to 1 to, @ collection of information unfeas it displays a valid OMB
controf number. The valid OMB control number for this information collsction is 0551-0040 The ime réquired to complete this information collection is estimated o average 6 hours per
rasponse, including the time for reviewing instructions, hir i fe

hing existing date hering and maintaining the data ded, and pleting and ing the collection of information.
RETURN THIS COMPLETED FORM TO THE ADDRESS LISTED BELOW. b

Please completé,all requested information in this form and return it to the fbllowing'address."‘
R 477" U.S. Department of Agriculture

L oL - If youneed assistance, telephone 202-720-2916 or e-mail
I{:gg‘;\%?}:gfj;ﬁ g mg:asxf%lesy.on/FAS your questions to trade.adjustment@fas.usda.gov.
Stop 1021
Washington, DC 20250-1021
1. Name of Authorized Representative or Primary Contact 2. Name and Business Address (including City, State, and Zip Cods)
Adin A. Hester Olive Growers Council
[3. Telephone Number (Including Area Code) 121 Eas.t Main, Suite 2
550-734~-1710 ; Visalia, CA 9sese@ 9329 (
4. Fax Number (Including Area Code) 5. E-Mail Address
- 559-625-4847 adin@goldstate.net
6. This petition is made on behalf of the following producers: (Use separate sheet for additional producers)
A. B. C. D.
. Telephone No. .
L Name of Producers (ncluding Area Code) | E-Maii Address. |

» Malling Address _

7. COMMODITY INFORMATION:

A. Description of the raw (excludes processed) agricultural commodity: .. © . |B. :Commodity's Harmonized Tariff Schedule (HTS) number
(8g., fresh raspberries) - (HTS can be found at: http:/www.fas.usda.gov/ustrade/) ’
' » | 2005705030... 2005706030 2005706070
FRESH TABLE OLIVES : '2005705060™ 2005706050
: 1 2005706020 2005706060
C. This petition is for the most recent marketing year for the commodity begindihg in 8-1-03 ' - and ending __ 7';31'04
. _ (month/yoar ’ o '(mpnth/year

i

" D. Check whether the certification is to cover a commodity produced nationally or in an "impacted” area (state or states):
‘ [] National [X7] State(s) dist): _CALIFORNIA

The U.S. Department of Agriculture (USDA) prohibits discrimination in sl its prc g and activities on the basis of race, color, national origin, gender, religion, age, disebility, political beliefs, sexual crientation,
and mavital or family status. (Not all prohibited bases apply to all programs.} Persons with disabilities who guire alternati for ication of program information (Braille, farge print, audiotape,
eic.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a plaint of discrimination, write USOA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400
Independence Avenue, SW, Washington, D.C. 20250-9410 or call (202} 720-5964 (voice or TDD). USDA Is an equal opportunity provider and employer.
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8. If ltem 7D "National" is checked, provide the national average annual price for the most recent marketing year and the 5 preceding
marketing years, If item 7D "State(s)" is checked to indicate that the petition is for an impacted area, provide the revelant average
price for the most recent marketing year and the 5 preceding years, and specify the months being averaged if the price is for less
than 12 months (seasonal price).

(NOTE: National price data is available for many raw agricultural commodities from the Department's National Agricultural
Statistical Service (NASS) at: www.usda/gov/nass.

A B.
Marketing Years Average Annual Price

Most recent 2003 $412.46 (-34.54%)
1 Yearago: |2 Yearsago: |3 Yearsago. [4Yearsago: [5 Years ago:

Provide prices for the 5 years prior to the mosf 2002 2001 2000 1999 1998

recent marketing years. Beginning with the

most recent. [$621.49 (% 696.49 |5 721.99 [$457.78 [$490.00

asis for request for adjus ssistance. Please explain or attach any documents, which show how increased imports have

affected the national price of your product during the most recent marketing year. In your description include any other factors which
may also have contributed to lower producer prices.

pLEASE REFER T0 aTTAacHED (GG o=

OF EXPLANATION AND SUPPORTING DOCUMENTATION.

ZTIVE OR PRIMARY CONTACT [10B. TITLE 10C. DATE SIGNED

9/23 [0

11B. TITLE 11C. DATE
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September 22, 2003
E GROWERS

COUNCIL

OF CALIFORNIA

U.S. Department of Agriculture

Import Policies and Programs Division/FAS
1400 Independence Ave., S.W.

Stop 1021

Washington, D.C. 20250-1021

Re:  Trade Adjustment Assistance (TAA) for Farmers
Petition for Certification and Eligibility for a Group of Producers

To Whom It May Concern:

The Olive Growers Council is respectfully requesting consideration for inclusion under
the Trade Adjustment Assistance for Farmers by submitting this petition for Certification
and Eligibility for our producer members.

The California olive industry is being seriously impacted and is suffering some of the
worst economic times since 1978 when growers were paid enough to harvest their crops
($175.00 per ton) and nothing to cover production cost. Now in 2003, growers and
processors are again facing this same situation - a heavy inventory buildup (nearly one
year's supply); a strong olive crop to be harvested (estimated at 115,000 - 130,000 tons),
and increased market displacement by foreign table olive imports.

Spain is the largest olive exporter to the U.S. disguising oil olive varieties as sliced black
ripe table olives for the food service industry. Second largest exporter to the U.S. is
Morocco.

Spain shipped to the U.S. the equivalent of 37,995 tons for the 12 month marketing year
ended August 31, 2003. Morocco shipped 13,356 tons. In addition, Mexico exported
8727 tons of table olives to California during the same period.

Following are the statistics as reported by the U.S. Customs Service of foreign black ripe
olive tons being sold in the U.S.

Style Net Reported Tons Actual Gross Tons
Spain: Food Service: Whole & Pitted 4,351

Sliced 22,033

Chopped & Wedged 1.351

Total 27,735 37,995

121 EAST MAIN, SUITE 6 * VISALIA, CALIFORNIA 93291 « TELEPHONE (559) 734-1710 * FAX (559) 625-4847



Morocco: Whole & Pitted 45

Sliced ‘ 8,050

Chopped/Wedged 1,654

Total 9,749 13,356
Mexico Fresh for Processing 8.727
Total Gross Imported Olive Tons (Black Ripe ) 60,078 **
California Gross Ton Sales of Black Ripe Olives 92,454

**The above figures are adjusted to gross tons because U.S. Customs reports on net
drained weight basis whereas California tons are reported on a gross ton (whole olive
including pit). The factor used for adjusting is 1.37 % which adds back the weight loss
from pitting and slicing olives.

The above statistics are prepared and reported by the California Olive Committee,
Fresno, California and U.S. Customs Service, Washington D.C. The olive report above is
dated for the marketing year ended August 31, 2003 which represents the total tons of
black ripe olives shipped into the U.S. market along with sales and inventory of
California olives.

The California olive farmers are suffering because of the increased market share being
taken by foreign imported black ripe olives, particularly Spain who enjoys huge amounts
of E.U. olive support payments. Under current conditions (2003), the estimated 115,000 -
130,000 tons of domestic crop will add 15-16 months to a current inventory of 10
months supply.

Average sales for California farmers has dropped from approximately 105,000 to per year
down to 92,000 tons which represents annual losses of market share of 5 - 10 % points
each year from foreign table olives.

Economic Impact on_the California Olive Farmer

California olive farmers have watched their "farm gate" price for olives drop from
$721.99 per ton down to an estimated value of $412.46 per ton for the 2003 crop.

Current cash cost to produce an acre of olives is $8300 - $1000 per acre which does not
include overhead, debt service or taxes. Harvest cost is averaging over $300 per ton.
Average yields are projected at 4 ton per acre with the state average of 30 acres per
farmer. The math works out as follows:

Cost to Produce One Acre of Olives $ 900
Cost to harvest 4 tons/ acre @ $300 1200
Total Cost Per Acre $2100
Gross Income @ $ 400 per ton $ 1600



Net Loss Per Acre $ 500

This above example simply means that the average farmer will lose approximately
$15,000 off his 2003 olive crop.

U.S. table olive markets are not only being impacted by increased foreign tonnage but
also by significantly cheaper prices for food service sales. The most popular product is a
# 10 (one gallon) can of black ripe sliced olives. The California product needs to sell at
$25 per case whereas foreign olives are selling for $ 15 - $16 per case landed U.S.

With the European Union announcing continued high olive subsidies to their growers,
processors and shippers, the California industry is suffering untold hardship. Growers are
now beginning to remove olive trees, some of which are over 100 years old. Olive trees
will grow and produce for several centuries. This situation is both sad and tragic because
the black ripe olive process was invented and developed by Mrs. Freida Ehmann of
Oroville in the early 1900's. California growers and processors grew the business with
their sweat equity, money, a high quality product and strong promotional effort. Now,
thanks to foreign subsidies, foreign growers and processors are displacing the domestic
product which is the domestic industry out of business. California cannot compete under
current economic conditions with cheap imported product and keep ahead of our
increasing cost to produce, harvest and process California black ripe olives.

The California olive industry is truly an "endangered commodity."

ing D ation A
California Olive Committee Monthly Olive Report @ 8-31-03 Exhibit One
U.S. Customs Import Data for 12 months ending 8-31-03 Exhibit Two
U.S. Versus Imported Olive Sales:  Calendar Year 2002 Exhibit Three
Total Black Ripe Olive Sales: % Gain/Loss Domestic vs Import ~ Exhibit Four
Table Olive Production by Country Exhibit Five
Spanish Table Olive Tonnage by Year Exhibit Six
California Table Olive Tons by Year Exhibit Seven

On behalf of our entire Olive Growers Council membership, we are submitting this
request for Certification and Eligibility for Olive Producers in California.

If there are any questions regarding this application, please call 559-734-1710.

Thank you.

CC: Congressman Devin Nunes
COG Board of Directors
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California Olive Crop
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